
Previous: 7,931.3 PSEi change: 0.39%

High: 7,962.1 Best: TEL +3.06%

Low: 7,894.6 2nd best: JGS +3.01%

Close: 7,962.1 2nd worst: BPI -3.26%

Val. traded (mn): 3,970.1 Worst: PCOR -3.44%

Tenor Change Yield Tenor Change Yield

3 months -0.0220 5.5810 5 years -0.0200 6.1300

6 months +0.0180 5.9180 7 years -0.0190 6.2060

1 year +0.0290 6.0990 10 years -0.0300 6.3070

2 years -0.0130 6.0430 20 years -0.0110 6.6660

3 years -0.0240 6.0750 30 years +0.0337 6.8193

4 years -0.0240 6.1020

Previous Close Previous Close

PHP/USD 52.130 52.065 EUR/USD 1.1335 1.1335

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.4397 5 years +0.0051 2.4761

6 months -0.0002 2.5039 10 years +0.0108 2.6626

2 years +0.0125 2.5058 30 years +0.0112 3.0271

Philippine peso

February 26, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market slightly rose ahead of further corporate earnings releases and news on US-China trade talks.Local fixed income yields saw a

mild decline as perceptions of macroeconomic risk eased, due to recent changes to the BSP charter and the passage of the rice tarrification law.

Improving investor confidence led to a stronger peso.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose due to optimism brought about by a 'substantial' progress in the US-China trade talks. Similarly, US Treasury yields rose while the

US dollar slightly fell due to President Trump's extension of the March 1 tariff deadline.
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 The local equities market rose ahead of further corporate earnings releases 
and the developments on US-China trade negotiations. The property sectoral 
index jumped the most, gaining 1.12%, followed by holding firms which went up 
by 0.6%. The PSEi closed at 7,962.13 (+0.39% DoD). 

 Local fixed income yields flattened further, but were flat on average with a mild 
downward bias. The recent amendment of the BSP charter and the passing of 
the rice tarrification law have led to multiple credit and economic agencies 
predicting greater stability for the economy, resulting in a lower perception of 
macro risk. On average, the curve fell by 0.75 bps led by the belly. 

 The Philippine Peso strengthened as investor confidence improved on the 
recent passage of several laws and the strengthening of the BSP's financial 
position. The USD/PHP pair closed at 52.065 (0.12% DoD). 

 PBangko Sentral ng Pilipinas (BSP) will have Deputy Governor Almasara Cyd 
Tuaño-Amador as the officer-in-charge until President Duterte chooses the next 
person to head the monetary regulator. This was after the death of Governor 
Nestor Espenilla, Jr. following a 15-month battle with cancer. 

 

 Metro Pacific Investment Corp. (PSE Ticker: MPIC) hopes to get the green 
light for its waste-to-energy project in Quezon City.The  project is to build an 
integrated solid waste management facility in Quezon City that can process and 
convert up to 3,000 metric tons (MT) of municipal solid waste between 60,000 to 
90,000 homes. 

 US equities were up buoyed by President Trump's positive trade war 
announcement as he cited "very substantial" progress in trade negotiations. The 
DJIA closed at 26,091.95 (+0.23% DoD) while the S&P500 ended at 2,796.11 
(+0.12% DoD). 

 European stocks gained as trade tensions subsided and as UK Prime Minister 
Theresa May signaled that she might ask for an extension to the Brexit deadline. 
The MSCI Europe ended at 125.74 (+0.26% DoD). 

 Asian stocks rallied after President Trump announced an extension to the March 1 
tariff escalation deadline. President Xi Jinping hinting that China's deleveraging 
campaign will take a backseat also helped strengthen the rally. The MSCI APxJ 
closed at 529.29 (+0.91% DoD). 

 US Treasury yields continued to rise as President Trump expressed optimism on 
the US-China trade negotiations, as well as its extension of the March 1 tariff 
deadline. On average, yields rose 0.61 bps, with the 10-year rising 1.08 bps to 
2.6626%. 

 The US Dollar slightly fell as investors became more optimistic on the US-China 
trade war due to President Trump extended the March 1 tariff deadliine. The DXY 
ended at 96.4130(-0.10% DoD). 


